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....... \ . Property tax.rate on rental obits. 

7$ per cent.bfg4er than for homeowners 


BVCVNTHIA~~ENGELra:tioof1.75ine~n::;~hat the City tax rate onrentalurrits is 75 
dfntEfiJ" ~'S/NG FEAruREs 	 .' 'per cent higher thaf'l~heCity tax rateJor· homeowners.

'&s' . . '& LYMAN LLP, who practice lan~lordltenant la~ ..... . 'While exceSs taX~iion of tenants iscornmon inbntarlo, it is 
? 

oflaw;~/,~' . . . . . . not the norm across Canada. Cana(ja'seight largest cities 
QUEiT .. ,c. \:' . qutsideOntario are Montreal, Vancouver, Calgary, Edmonton, 

'. Yeate~day a noiib~wentup in my apartment building i.n . Winnipeg, Quebec,Hallf~ and Saskatool1• All but Edmonton . 
'Whicffa'grCi{:fpcaJledTenantS:'and' LandlorClsfor'FairTaxation'" charge tenants.the ..same tax .rateas'home.oY,\/nen>.. EQrnQntc)O,. 

wrote; "In200'9,ifheqityis plSr'lningtoincrease your apaq- . charges.30 per cent more and is reviewing whether to eliminate 
!J1ent's.:tI7x'~S:;j:lY5;Oper cen~," and "that tax increase will the differential.' .... . '.' . '. ..... ." .' . 
Increa~eY9u~'tent.': . '... ........:. ........ ..... . ..,. Tenants and Landlords forFairTaxation (TLFnandthe 
. . I ~t\ougb~landJords'cou'd'only raiserems abovetheguidEll- .. Eastern .Q.ntario I,andlord Organization have been pushing for . 
HnellY a:ppfYifl9 tothe~nf.re~i~w boan::f'DoJ have to e~j:)ect a . many year~ for re9uctionS in the property taxes that O~awa . 
renHl'lcreaseoffive percenlneXtyear?· " , .' .' . tenants pay: On April 22nd 2009, City Cquncil Will decide 

, '.' .... whether tQlower the tax ratios for apartment buildings from. 
ANSW~R: .' '. 1.75for20Q9. . 

. Although landlordsreceive,tax bills and send the money to .'~' . ifthe City dpes,rlot)oWerthe tax ratio, the average apart­
thE:lGi~y,.prQpertyta.x~l3tJltirnately are'paJdbythe tj:lnants. . ment building will see afiye per centtax increase, and up to 
BetWE:i~!J·15· aOd 29pf':).[CE!Mt.ofth~ r:.enton·ahOttawli apart-· ". 6.5,000 tenamsacross. 'Ottawa: lTl!ily .fl:l.c~above-guideline,rent 
ment'goe~to pay,prt>p~'rtytaxes. Th~RElI:ilde\1t.iaITenancies. increases. . '. . ..... < .' ':,..' ....•••. 

Act.provides forautomatlcreAt reductions if the building'l!j Professor Allan Maslov$'lsanexpeni'nfpublic.financeat 
propertytaXes fall"andallow~ landlords to·increa.setherEmt . Carleton UniverSity. In variouscapadities'hehas studied the 

. when propertytaxes'rise. TheE#ect of supply and demand In multi-residential tax .situation fQrmanyyears.lAccording to 
the r~f'I~!lltmarketalsO means that hig!ier property tt;l1<es9Q)\pr(),fEiSs()r;M~,sIQvei. ~~The ,sa,l11e:logic~tnatqnder-H~staxjng 
rental properties leadtq b!gherrerrts,and lower property taxes .. ' expehsjVeS'iiigle~famtly h(jmes at the same rate as .1()WEllr 
leadt610wer rents: ........ ..": /. '. .......' .. ...• . .' va:lLied horUes.(thlJ$'Pr.9ducing:higher~bs9Iute1B?C.;.I,evel.s()ri,t~e 

.when property:t~estciQlJ;ijsebY m()rethan 1.5 times the' m()reeipel'l~Jve hom~s) appl i·esto't.axing mO"re'expensive' 
a(TIount oftheannu~1 gtil~~Un~iinbrease(i.e. by more than 2 .7, (condpminluni) units iii multi':unitbuildlngsat th~ samerat$ as 
per cent In2009);landlprdsqan a,pply to tht;?J.,andlordand lowervaILieq'(rental) 'units. EqualitY0ftax rates .is, in fact, the" 
,(enantBoardto pass..thatincrease through to te.nants by an stated prpvincjalpplicygoal."·· . .... .'. .' 
above-guideline rentiiuiiease.' ) . . : lfyou'wo~ld like tpfind:outmore'informatioq at;louthow. 

,Property taxes a:reprimljlrily detelrilh1eCt by multiplying the tenants and landlords are working tpgett)erto promote fairer 
'. 	 rnarketvalUeofthe property by the taxrateforthat Glass of .' propertyfa)(9s for tenants, you may want to visit the TLFT 
properW~;lnOttawathere'are a humber'ofdifferentclasSEis.of w~bsiteatlN'NW,tlft~()rQ~ '. '.' . .' 
property incJudingresiclential~rnulti-residential(rental apart.,.·. . .' . . . 
mentsandrow housing}; c'Ommercial, shopping centres, .. Send questkms fOr rental e)(pertsor suggestions fot topics' 

.. farmland.and,others•.Undei:.strict provincial. ru!e~,.city.Counci.I·. to 'Rental Guide, c/o ·pame/a Eadie; Ottawa Citizen Advertising' 

. decides oothe tax ratesfor~hesediffei'ent classes of property. . Features, f101l3axter /=load, Ottawa, K2C 3M4 or by e-maifto 


In 2QO~, r~ideiitialtena:ntsln Ottawapaid property. taxes at ' ~adie@th~jt~en.:eal1west.com, Se/~cted questiQn,syvill be •• , 

··.ara.· ... as 1.. 75 timElls the residential'taxra:te;1. 75 is known ar,swereqJnMurijJ polumhs orlly., For immediat~~~$tanc.e call 


. w,(..~r~; .. texf'flitiq>'forthe mu!ti-resl.dentiaJproPerty.clas,s. ~ tax t~ LandlordTenant ~oardat 1-888-332-3~34. '. "', ',.. . 
:.,.~'~~-,~;;'.-:. __ o· \ -;; :- -"'~-, - " .' '" -, ;1 

http:adie@th~jt~en.:eal1west.com
http:humber'ofdifferentclasSEis.of
http:29pf':).[CE!Mt.of
http:charges.30

